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At his request Ambassador Grewe called on the Secretary today to discuss 
primarily the ds Gaulle proposals (see separate memorandum of conversation). How- 
ever, Grew thereafter also noted that he had been instructed to express German 
concern over comparisons being made between Queraoy and Berlin, He had already '■< 
taken the occasion of his recent meeting with Mr. Murphy to express this concern. 
What particularly bothered his Government was 1fcat, if there wre to U an™S£e 

SJ^TS^Jr 01 ***' *?» « M * ,:ie ' withdrawal of Src^fr^rgSemoyT thXS 
might be unfavorable repercussions on our position in Berlin, Orewe s«S that 

£?J*? ^F* IP*?* ****» ■*&*&** given by Mr, Murphy, bit would bV 
glad to have the Secretary's views on this subject. "■■*■*» ^ ««« oe 

-m-i. 1 ?!! H??**?** «? wwtod **■* Quemoy '«* Matsu were militarily indefensible, 

rend than. Orewe commented that this was much appreciated inwi ^ , ThB 

Secretsy conttoued that he i»uld n^ 

if Ajericen policy were to be donated by those who tried to f^excusesf or 

£m^.5ft ;i £ **■ ^I *" ^ «»*«• **»• ■*» •ehwlcf SSSght might 
find itself In the same frame of mind about Berlin. Such a mood waHontoftous? 

**& "Rf ^ M f? n &^**^'<tomum* should hack AlesrioiBiMlioyTMany 
,« JjfiS: "* *??* ^ rttio » * •» »Uoy were preper^tof SFb^Ind baST 
until they were all the way beck home. No one who has an area to to de^detf bv 
us should favor our falling back in the Far East, This woS onVencriraj? * 
very force* that would ask "Why should we risk war over Sar^^We^t^ 
to take «uoh a risk wherever the Communists are trying to invoke forceiii 
to obtain something which they did not have befoqe> The AlHes^trtand 

Destroys* In RM/R ,• O 

.?* Cyv erf* „., . jt/& &f |g .«,.,..„ 
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f sews* A < sr 1 str^ t t s.s M sv^ **-» » 

UphulMd ttet it wuMb. taSSu^J^Z.!^^ "• r *»l n ' »• Swmuy 
Wat elwr. U. S^ StoSlS^^SS-.^S'TJ 00,,M """ «• 

1—4. H««, «to w („., c^ . .Jj^J-J gjtw 1 "^ 
Far Eaatmro, Situation 

Chinese Nationalists forees (ejSX VB^^fe? i*! # J**" "* 1 * * 
J«^ jwsitioo on the ielanaTms^lew ^JTtSSJS J 1 ?*^ to »■•*- 

islands by attack, w hop? w c^todupa-bto SSoSuiS'S *» ""*• *> take the 
their fenee. thereon. hmm» » i»_\j! »«wajati to reduce tha sise of 

a* awerel thousand mora on Matsu/and it la nl^!J^ Ulan8 * aa Qaa " w 3 r M «U 

.*HJ» ' «f oar. refusal to vtZxu^±L^L^l t SS a !Pi W J??. aisntaen months 
^inued tlut the Cojis^^ The Secretary 

Mateu in order to ata#TwrttaT^ °» Quaaoy^nd 

norld they vould be^ut for SJ? pur^s!^M»o?SLi! J* a-rt " pSc * to **• 
-ountain. and w todiag. ^ Jl^K t ao f^ i 5 i gJ *■ ■««« by high 

■^TtSffi,^^ •"■*•» h to hold tte ieJends if the 

islendsrihe JrtW *2^ of »•*»• • tfcT 

*hff/f«» <U*acteasanl^ <rf auppay rather 

until it is clear «hat tha Con^v£^iJ^^L ht ^Il *° wk this «* 
wwwnition has been dapletad^nd-th2* «2? ** "^ '*!*• ^theory is that their 
fire is nirejy e^a^ ^^ ^ * W !!JS n J?* «** *■■» "«• P*aeent \2aee 
V trying to Vt^tfilla^^ -*JS5 

not ba« the ce2 for Sw^ri^uS^S Je^TS" -W^-Nds he. 
ference with shipping into w! uESLtZ!? 7,aM 5* *"»» *M aon. inter- 
point but th— Srteg. Jff sJS^uifK SS"^^" **«■*•*•• 

ti^ ue. w . ^ * ^ i.^,TtS U ^ b, tS!; , Sha1 .^T^tSeST^ 



reduoe 



-3- 



|reduce the forces, though not the strength, of the Nationalists on the islands* 

This is what we are thinlOng, the Secretary commented, but these views have 
not yet been coordinated with the Chiang Qovernment* Communist propaganda ie 
attempting to drive a wedge between the Nationalists and us by emphasizing, for 
example, that the Secretary's last press conference meant we were trying to 
abandon the offshore islands* The danger wee that Formosa would be lost by de- 
fection. We could not press the Nationalists eo hard that they turn against us* 
Hence the situation must be handled carefully* We most gain the support of 
world opinion, but not lose the Nationalists in the process* The Communiete 
have said their goal ie to force the United States out of the Western Pacific* 
We feel that we have a right to be there. If the feeling became general that we 

I were moving out, the result would be a panio in that area where the people tend 
to look to the etronger* Ourpsition would be loot in all of Asia. 

Grewe asked whether we were considering a change in the general etatue of 
Formosa, for example, in the direction of a eo-oalled "Two Chinas" policy* The 

I Secretary commented that this was a favorite of the intellectuals and oriticel 
columnists, but it was unrealistic in practice* 
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